
Report on:

Q2  2026

April 15,  2026



QUARTERLY FINTECH UPDATE SESSION  MENA Fintech Association  

The MENA Fintech Association hosted the 7th Edition of its Quarterly 
Fintech Update Session for Q2 2026 on April 15, 2026. The session was 
led by Paul Kayrouz, Chief Fintech Officer at the Central Bank of the UAE 
(CBUAE), and chaired by Nameer Khan, Chairman, MENA Fintech 
Association.
These sessions provide members with direct, authoritative insights into 
the evolving regulatory landscape shaping the future of financial 
services in the UAE and beyond. The Q2 2026 session marks a pivotal 
shift from the UAE's regulatory design phase to large-scale 
infrastructure implementation.

Led By: Paul Kayrouz, Chief Fintech Officer, CBUAE
Chaired By: Nameer Khan, Chairman, MENA Fintech Association
Date: April 15, 2026
Period: Q2 2026

Key highlights from the Q2 2026 session:

Successful launch of 15 digital platforms under the CBUAE’s Financial 
Infrastructure Transformation (FIT) program.
The Digital Dirham has progressed to Phase 2, testing smart contract use 
cases in a controlled pilot.
Final AED Payment Token (Stablecoin) licenses issued to AE Coin, Zand 
Bank, and First Abu Dhabi Bank (FAB).
AI Governance Guidance Note issued for all Licensed Financial Institutions 
(LFIs).
Over 1,000 fintechs and 800 ecosystem participants now active in the 
CBUAE ecosystem.

Executive Summary
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1. Payments Infrastructure

FINANCIAL INFRASTRUCTURE TRANSFORMATION 
(FIT) PROGRAM

Aani — Instant Payment Platform

The CBUAE has successfully launched 15 digital platforms under the FIT 
program to modernize the national financial landscape. Notably the following,

Enrolled over 12 million customers and 700,000 merchants
Onboarded all LFIs

Jaywan – Domestic Card Scheme

Accepted in approximately 160 countries
Transaction costs are 95% cheaper than international schemes

Jisr — Cross-Border CBDC Transfer Platform
Completes transactions in under 7 seconds
Holds potential to save USD 2.5 billion on the India/China corridor alone

Sovereign Financial Cloud
Offers hyperscale financial cloud infrastructure
Reduces set-up costs by up to 30%

AlTareq — Open Finance Platform
Starts with over 35 open finance initial use cases
Open Finance is the first milestone in the broader journey towards an 
Open Economy in the UAE
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2. Digital Assets & Stablecoins

PAYMENT TOKEN SERVICES (STABLECOINS)

3. Digital Dirham (CBDC)

The use cases of the Dirham-denominated Stablecoins are becoming more 
defined, with emerging applications in trade finance, treasury management, 
micro-payments, cross-border remittances, and decentralized finance (DeFi).

The Digital Dirham has moved into Phase 2, focusing on digital economy 
enablement. Selected Licensed Financial Institutions have been invited to pilot 
specific smart contract use cases.

Phase 2 Pilot Use Cases

Smart Social: Targeted distribution of government benefits
Smart Tourists: Seamless spending solutions for visitors
Fractional Ownership: Enabling investments in tokenized assets
Parent-Child Sub-Wallets: Programmable allowances for controlled 
spending

The CBUAE has transitioned from framework development to active 
licensing. Final AED Stablecoin Licenses Issued: AE Coin, Zand Bank, 
and First Abu Dhabi Bank (FAB).
In-Principle Approval (IPA) Granted: RAK Bank; additional 
institutions have applied
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4. eKYC & Digital Identity

5. Open Finance

6. AI Governance

FINPASS PLATFORM

GUIDANCE NOTE ON CONSUMER PROTECTION 
AND RESPONSIBLE AI/ML ADOPTION

The FinPass platform, developed with the support from Norbloc, will soon be 
made available, offering a comprehensive set of eKYC services to LFIs. 

To support responsible adoption of emerging technology, the CBUAE has 
recently issued a Guidance Note on Consumer Protection and Responsible 
AI/ML Adoption applicable to all Licensed Financial Institutions. The guidance 
is non-binding but reflects the regulator’s expectations and is designed to 
support innovation rather than restrict it at the early stage.

The Open Finance framework supports a growing range of use cases, including 
but not limited to:

Enables SME account opening within minutes by integrating with more 
than 85 golden sources of data, covering both KYC (Know Your Customer) 
and KYB (Know Your Business) requirements

Data sharing
Payment and service initiation
Quote comparison
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9. Regulatory Ecosystem & 
Strategic Outlook

8. Innovation Hub

The CBUAE's fintech ecosystem has expanded to include over 1,000 fintechs 
and 800 ecosystem participants as of April 2026. 
The UAE's strategic objective is to become one of the world's top five global 
fintech hubs, aligned with the UAE 2031 Vision. The Q2 2026 update 
demonstrates the UAE's successful transition from regulatory design to 
large-scale infrastructure implementation.
Through the FIT program, the CBUAE is fostering local innovation while 
positioning the Dirham and the UAE financial system at the center of global 
financial hub.

 

The CBUAE continues to run active pilots to test innovative financial products 
and services in a controlled environment. Current pilots include:

Expectations of LFIs (non-exhaustive)

Institutions are expected to have documented AI governance frameworks 
in place, proportionate to the institution’s size, nature, and complexity
AI systems must ensure no discriminatory outcomes
Bilingual disclosures are required for AI-driven decisions
Customers must be offered opt-out rights from AI-driven processes

Digital payments utilizing biometrics (facial and palm recognition)
Instant digital journey for non-resident account opening
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ABOUT THE MENA FINTECH ASSOCIATION

The MENA Fintech Association (MFTA) is a member-driven organization 
working to advance the fintech ecosystem across the Middle East and North 
Africa. Its Policy and Regulations Working Group engages directly with 
regulatory initiatives covering licensing frameworks, consumer protection, 
open finance, and beyond.

Policy Team: policy@mena-fintech.org
General Enquiries: hello@mena-fintech.org
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